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The term “affordable housing” is understood by many to mean housing that is less expensive than the 

market rate, which are rental properties with no rent restrictions.  For many, market rate housing is too 

expensive or unaffordable – hence, the desire for a less expensive rate. Affordable housing, meanwhile, 

is differentiated from low-income housing.  

 

When making policy decisions, it’s crucial to understand the differences between affordable and low-

income housing and use the correct terms. Here are key definitions.  

 

The U.S. Department of Housing and Urban Development (HUD) defines affordable housing as: 

 

“…the occupant(s) is/are paying no more than 30 percent of his or her income for gross housing costs, 

including utilities.” An income of $100,000 per year would result in a budget of $30,000 for housing 

costs per year – or $2,500 per month for a unit. Per aprtments.com, the average rent in Silver Lake for a 

one bedroom apartment is $2,024 per month, or $24,288 a year.  Many units, however, cost much 

more.  

 

Lower-income housing, meanwhile, has further definitions. California’s Department of Housing and 

Community Development (HCD) sets maximum incomes for a variety of rental assistance programs, such 

as the Permanent Local Housing Allocation (PHLA), that are based on surveys of Area Median Income 

(AMI). Commonly used income categories are as follows: 

• Extremely low income:  0-30% of AMI 

• Very low income:  30% to 50% of AMI 

• Lower income:  50% to 80% of AMI; the term may also be used to mean 0% to 80% of AMI 

• Moderate income:  80% to 120% of AMI 

New affordable housing projects target units based on these variations of AMI, and various incentives 

are given to developers to encourage the construction of housing. For example, in Los Angeles, Transit 

Oriented Communities (TOCs) were an outgrowth of Measure JJJ in 2017 to create incentives to build 

housing within ½ mile of a transit stop. These TOC projects are allowed to be built in certain defined 

areas with a percentage of affordable units based on the total number of units in the final project. In 

return, these projects are given density bonuses with few restrictions to spur construction – and while 

they have helped create more housing, the increased height is not always welcome in some 

neighborhoods.  

 

Los Angeles, as everyone knows, has some of the highest-cost housing in the country. A number of 

polices have contributed to that cost, but one basic issue is supply and demand. The lack of supply in 

more desirable neighborhoods results in higher costs. Neighborhoods such as Silver Lake that are easily 

commutable to multiple job centers, from Downtown Los Angeles to Glendale to Hollywood, fetch a 

premium. Other factors such as the quality of schools, proximity to amenities and public transportation, 

and quality of life also affect cost.  

 



High housing costs are affected by a myriad of factors – from supply, to regulations, to land use 

restrictions, to material costs. No one answer is enough. KQED published this excellent summary article, 

which explains more.   

 

However, in this age of disinformation and misleading “facts,” it’s important that we use the correct 

terms when discussing Silver Lake’s housing shortage — and understand the root causes.   

 


